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TAGS: EAID, EFIN, ADB, ID 

SUBJECT: BALI IRRIGATION PROJECT (INDONESIA) 

1 . ON SEPTEMBER 7, ADB BOARD OF DIRECTORS APPROVED AN 
$18.0 MILLION LOAN FROM ORDINARY CAPITAL RESOURCES AND A 
$150,000 TECHNICAL ASSISTANCE GRANT FOR THE BALI IRRIGA- 
TION PROJECT. PRESS RELEASE IS BEING POUCHED. 

2. IN SUPPORTING THE PROJECT. THE U.S. EXECUTIVE 
DIRECTOR SUGGESTED IT WOULD BE USEFUL FOR THE BANK TO 
PREPARE SOME SORT OF A BASELINE STUDY ON WHICH TO MAKE 
FUTURE COMPARISONS AS TO THE EXTENT SUCH PROJECTS HAVE 
SUCCEEDED. HE NOTED THAT U.S. AUTHORITIES TAKE A 
CAUTIOUS ATTITUDE ON LOCAL COST FINANCING BUT CONCEDED 
THAT THERE WAS A STRONG CASE FOR A SIZEABLE LOCAL COST 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COMPONENT FOR THIS PROJECT IN VIEW OF ITS HIGH SOCIAL 
AND ECONOMIC BENEFITS AND LABOR-INTENSIVE TECHNIQUES. 
EDMOND 
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